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2019: A review of -
non-life insurance
run-off deals

|




We are pleased to share our second annual summary of

publicly announced non-life run-off deals. It has been

f another busy year in the market, with a number of new

- entrants completing deals and incumbents increasing their
_— activity levels to new highs.

« 2019 saw 48 deals totalling $10.5bn of estimated gross
= - liabilities being publicly announced. This is in comparison

. to the 32 deals at $9bn estimated liabilities reported in
our 2018 Annual Review. Following our 2018 publication,
a number of other 2018 deals were disclosed in annual
reports which ultimately increased the total deals volume
to 48 deals. Undoubtedly we will see some more deals
disclosed in the coming months as annual reports are
released and | expect the 48 deals for 2019 to increase.

The UK and Ireland dominated deal activity in 2019 both by
value and volume, driven in part, but not exclusively, by
Lloyd’s run-off deals. There was an increase in Continental
European deals from 2018, though activity in the region

still remains relatively low compared to the rest of the

world. In fact, this year saw deal values (though not volumes)
in the Asia Pacific region outpace Continental Europe. It will
be interesting to see if the large deals in that region lead to
increased activity. There is continued activity in North
America, though the volume of publicly announced deals has
decreased from 2018. This will be in part down to a lower
number of deals being publicly announced rather than there
being significantly fewer deals. In addition, more deals coming
to market have more recent underwriting years and unexpired
risk which has made them less straight forward to close.

We hope you find our 2019 summary of interest and look
forward to tracking and providing updates on deal activity
throughout 2020.

Victor Nelligan



What to look out for in 2020

Completion of the first US Insurance
Business Transfers under the
Oklahoma legislation.

Further corporates utilising the
legacy market in order to remove
long tailed uninsured risks, from

their balance sheets. 3

Expansion of deals outside of the
traditional USA and European
markets following a number of deals
completed in Asia Pacific. 4




2019 activity in numbers

O U ELEEE $3,735m
17 deals Estimated gross liabilities

VELEREELEEN $4,595m
18 deals Estimated gross liabilities

v

Lloyd’s $2,383m
9 deals Estimated gross liabilities




$615m

Estimated gross liabilities

Rest of world $1,598m
4 deals Estimated gross liabilities




List of deals in 2019

Acquirer Group Target Country of target
Riverstone Advent Underwriting Syndicate 780 UK

Da rag ................................ Don au Vers,ch eru ngAG ....................................................................... Austna ..........................
Armour ............................ Undlsmose d ............................................................................................ USA ...............................
Enstar ............................... Amtrus“:man C|a|synd| C ate1 2 06 ...................................................... UK .................................
Enstar .............................. Amtrus“:man C,a|synd| C ate1 861 ....................................................... UK .................................
Enstar .............................. Amtrus“:,nan C,a|synd| C ate 2526 ...................................................... UK .................................
Enstar .............................. Amtrus“:,nan C,a|synd| C ate 5 820 ...................................................... UK .................................
Enstar .............................. AmensureMu tua| |nsurance Company ............................................. USA ...............................
Armour ............................ UndlSdose d ............................................................................................ |ta|y ...............................
Rwerston e ...................... MS Am| , n . Syn dlcate 3210 .................................................................... UK .................................
Sw|ssRe ......................... Hon gLeong MS|G Tak anIBerhad ..................................................... Ma|ay5,a .......................
R&Q Nationale-Nederlanden Internationale Schadeverzekering SE Netherlands
R,verston e ...................... Br, t S yn dlcate 298 7 ............................................................................... UK .................................
Enstar .............................. ZunCh . North Ame nca ............................................................................ USA ...............................
Berksmre Hathaway . Th e Hatfo rd/N a V ,g ators ........................................................................ USA ...............................
Und'sc|osed ................... esu re Group p| C ...................................................................................... UK .................................
compre ............................ Und|sc|ose d ............................................................................................ SW'tZeHand ..................
compre ............................ Bas|er Vers,cherun g AG (Ba|o,se) ....................................................... SW'tZeHand ..................
Compre Helvetia Swiss Insurance Company Ltd (Helvetia) Switzerland
Da rag ................................ PeaChtree . Casu a| ty ............................................................................... USA ...............................
R&o ................................... Sande” H0|d, ngs .................................................................................... BermUd a ......................
R&Q Northern California Regional Liability Excess Fundand usa

Statewide Association of Community Colleges

Darag ................................ |nn ovat,v e Phy S ,C,ans SO| u t,ons ”Skreten t|on group ..................... USA ...............................
Darag ................................ protector,: Ors,k rmg ASA ...................................................................... Norway .........................
Dara g ................................ One Re le, ted ....................................................................................... UK .................................
Darag ................................ TheUnderwr,ter|nsurancecompany|_,m,ted ................................. UK .................................

Darag Sovag Germany




Territory Type of deal (Re)insurer/Lloyd’s/ Date

Captive/Corporate
UK and Ireland Novation Lloyd’s 1/1/2019

""""""" Continental Europe  Insurance Business Transfer ~ (Re)insurer  22/1/2019
............. NorthAmencaLossportfo|,01—ransfer(Re),nsurer31/1/201g
............. UKand|re|andR|TC|_|oyds15/2/2019
"""""""" UKandlreland  RITC  Loyds 1522019
............. UKand|re|andR|TC|_|oyds15/2/2019
............. UKand|re|andR|TC|_|oyds15/2/2019
""""""" NorthAmerica  LossPortfolio Transfer ~ (Rejinsurer  15/2/2019
""""""" Continental Europe  Loss Portfolio Transfer ~ (Rejinsurer ~ 18/2/2019
............. UKand|re|andR|TC|_|oyd520/2/2019
""""""" RestofWorld  Loss Portfolio Transfer and Adverse Loss  (Re)insurer ~ 1/3/2019

Development Retakaful Agreement
............. Contmenta|EuropeShareSa|e(Re),nsure,—4/3/201g
............. UKand|re|andLossportfohoTransfer|_|oyd58/3/2019
............. NorthAmencaLossportfo“OTransfer(Re)msurer16/4/2019
............. NorthAmencaAdverseDevelopmentcover(Re)msurer1/5/2019
""""""" UKandlreland  Loss Portfolio Transfer and Adverse  (Re)insurer  3/5/2019

Development Cover
""""""" Continental Europe  Insurance Business Transfer ~ (Re)insurer  14/6/2019
""""""" Continental Europe ~ Loss Portfolio Transfer followed by~ (Re)insurer  14/6/2019

Insurance Business Transfer
""""""" Continental Europe  Insurance Business Transfer ~ (Re)insurer  14/6/2019
""""""" NorthAmerica  Assumption Reinsurance Agreement  (Rejinsurer  26/6/2019
............. NorthAmencaSharesa|e(Re),nsurer1/7/201g
""""""" NorthAmerica  Loss Portfolio Transfer ~ Captve  2/722019
............. NorthAmer|CaShareSa|eCapt|ve3/7/201g
""""""" Continental Europe  Loss Portfolio Transfer ~ (Rejinsurer  16/7/2019
............. UKand|re|andShareSa|e(Re),nsurer1g/7/2019
............. UKand|re|andShareSa|e(Re),nsurergzﬂ/gmg

Continental Europe Insurance Business Transfer (Re)insurer 5/8/2019




List of deals in 2019

Acquirer Group Target Country of target
R&Q Bermuda captive Bermuda

R&Q Bermudian captive of a US based airline Bermuda

Darag Zurich Insurance Group German Architects’ and Ireland

Engineers’ run-off portfolio

Darag New Mexico P&C Insurance Company USA

Enstar .............................. MumChRe ............................................................................................... Austra“a .......................
prem,a ............................. Standard@ubsynd,cate ..................................................................... UK .................................
AXALM ............................ Mun|ChReMa|ayS|a .............................................................................. Ma|ay3,a .......................
Darag ................................ ThameswaterInsurancecompanylelted .................................... Guemsey .....................
Enstar .............................. BorgwamerMorseTECLLC .............................................................. USA ...............................
Rwerstone ...................... GMpC”nsuranceCompanthd ....................................................... Cayman|s|ands ..........
Riverstone Seaside Indemnity Alliance Company, Ltd. Cayman Islands
Berksmre Hathawayu b ertYMUtua .I ......................................................................................... USA ...............................
compre ............................ AGInsurancemwardsremsurancebo()k .......................................... USA ...............................
R,verstone ...................... Channe|synd,catego15 ....................................................................... UK .................................
R,verstone ...................... AD|UKBranChremsurancerun_offbusmess .................................. UK .................................
Riverstone Ageas Insurance Limited commercial general insurance UK

business

Hampden ........................ Guemseycaptlve ................................................................................... Guemsey .....................
‘Hampden UK Corporate Entities of a Large Multinational Corporation ~ UK
catalma ........................... ASIacapltalRemsuranceGroutheLtd ........................................ Smgapore ....................
|:|emnge ..................... Aggcapmsuranceud ......................................................................... Be,—muda ......................

Holdings LLC

R&Q Distinguished Re Ltd. Barbados




Territory Type of deal (Re)insurer/Lloyd’s/ Date

Captive/Corporate
North America Loss Portfolio Transfer Captive 8/8/2019
""""""" NorthAmerica  Loss Portfolio Transfer  Captve  22/8/2019
""""""" UKandlreland  Loss Portfolio Transfer followed by~ (Re)insurer ~ 8/9/2019
Insurance Business Transfer
............. NorthAmencaShareSa|e(Re)msurerg/g/gmg
""""""" RestofWorld ~Insurance Business Transfer ~ (Re)insurer  10/9/2019
""""""" UKandlreland  ShareSale  Loyds  11/9/2019
............. Restofworkj|nsuranceBusmessTranSfer(Re)|nsurer1g/g/2019
et UKand|re|and ................ ShareSa|e ............................................................. Captlve .......................... 16/10/2019
et North . A me,—,ca ................ Share Sa|e ............................................................. Corpo,—ate ..................... 30 /10/2019
et NorthAme,—,ca ................ ShareSa|e ............................................................. Captlve .......................... 30/10/2019
et NorthAme,—,ca ................ ShareSa|e ............................................................. Captlve .......................... 30/10/2019
""""""" NorthAmerica  Adverse Development Cover  (Re)insurer  5/11/2019
""""""" Continental Europe  Insurance Business Transfer ~ (ReJinsurer  7/11/2019
e UKand|re|and ................ R|TC ........................................................................ |_|0de ........................... 11/11/2019
© UKandlreland Insurance Business Transfer Rejinsurer 29/11/2019
et UKand|re|and ................ |nsuranceBusmess‘rransfer ............................. (Re)msurer .................... 29/11/2019
""""""" G aniaiand e saie e e
............. UKand|re|andShareSa|eCorporate1/12/201g
............. Restofwor|d3haresa|e(Re)msurer5/12/201g
et UKand|re|and ................ Sharesale ............................................................. Captlve .......................... 20/12/2019

North America Share Sale (Re)insurer 30/12/2019










This publication has been prepared for general guidance on matters of interest only, and does not constitute professional advice. You should not act upon the
information contained in this publication without obtaining specific professional advice. No representation or warranty (express or implied) is given as to the accuracy
or completeness of the information contained in this publication, and, to the extent permitted by law, PricewaterhouseCoopers LLP, its members, employees and
agents do not accept or assume any liability, responsibility or duty of care for any consequences of you or anyone else acting, or refraining to act, in refiance on the
information contained in this publication or for any decision based on it.

PricewaterhouseCoopers LLP has exercised reasonable professional care and diligence in the collection, processing. and reporting of this information. However, the

data used is from third party sources and PricewaterhouseCoopers LLP has not independently verified, validated, or audited the data.
© 2020 PricewaterhouseCoopers LLP. All rights reserved. PwC refers to the UK member firm, and may sometimes refer to the PwG network. Each member fim is a
separate legal entity. Please see www.pwc.com/structure for further details.
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